Economic Development
Incentives Guide

Waters Avenue Area
(North of Victory Drive)

City of Savannah
Economic Development Department
August 2016




Table of Contents

Contents

OPPORTUNITNIZOMNE «.1ononnsenunsnsssosnnsrnsssnnnnss s soess sn s sseososesssss s 0550 vy e e v /e s 1
GEORGIA JOB TAX CBEDIT..cuueusnsinss stwsunennassnsssnss sasssssmssssenssssmms s nms ks abos oo oss b 50650 504 es v svs e o assss 2
ENTERPRISE ZONE (EZ) ..vuvvueuerieessesessescssssessssissssssssssssssssesssaesssssssesessesssesessessssessssssssssssssesssssssesesssssssssssassns 3
CITY OF SAVANNAH ECONOMIC DEVELOPMENT CREDIT ....cceveererieriieineiienseriesessessssseesessessesnessesseesserssnnevens 5
SMALL BUSINESS ASSISTANCE CORPORATION - CITY OF SAVANNAH LOAN PROGRAMS ......cocvvvvevreneennnn. 8
Attachment 1; Targeted COTTIHONS w.icwriiiisimiiommimioimsiimmissssisionissssisissssisiisssisssessssasossnrsssessasssnssbnssasissusniis 9
Attachment 2: Small Business Assistance Corporation Fact Sheet ........ccoccivevviiiiiiiiiiciiiccieceeee e 10
Attachment 3: Georgia JOb Tax Credit TIBIS. ..ot ebe s e s s s s saasrsssnes 11
Attachment 4: CDBG Economic Development MatriX ... iciiiiiiiiesisireeeesseeessreessarrseessseessssesssseesssnsns 12



OPPORTUNITY ZONE

While the West Downtown Opportunity Zone does not include the

Waters Avenue Area, with City Council approval a similar
application could'be submitted to the Georgia Department of
Community Affairs (DCA).

1. Opportunity Zones (OZ) are a combination of three programs already in use: State
Enterprise Zones, Urban Redevelopment Areas/Plans, and Job Tax Credits. Alone, each
of these programs provides strong incentives for local economic development.
Together, the blend is a powerful draw for local economic development that is good for
business and good for the neighborhood.

2. Local governments that undertake redevelopment and revitalization efforts in certain
older commercial and industrial areas can now qualify those areas for the State’s
maximum job tax credit of $3,500 per job if the area has received an Opportunity Zone
designation from DCA. The incentive is available for any lawful new or existing
business that creates two or more jobs; the tax credits can be taken against the
business’s income tax liability and state payroll withholding.

3. DCA will consider designations for areas that are within or adjacent to a census block
group with 15% or greater poverty and in which there also exists an Enterprise Zone or
Urban Redevelopment Plan that has been adopted according to the relevant Georgia
statutes--O.C.G.A. § 36-88-1 et seq. for the Georgia Enterprise Zone Employment Act
and O.C.G.A. § 36-61-1 et seq. for the Urban Redevelopment Law. The designation
criteria are met by the targeting of poverty areas that are in decline, suffering from
disinvestment and are in need of redevelopment and revitalization.

4. Upon designation as an OZ, businesses that expand or locate within the OZ may take
advantage of the state job tax credit. The credit may be claimed at $3,500 per eligible
new job, with the credit being first applied against 100 percent of the business’s Georgia
income tax liability and any excess credit available to claim against withholding taxes as
long as the proper steps are taken with the Department of Revenue.




GEORGIA JOB TAX CREDIT

Qualifying industries are currently eligible for a $3,500 tax credit

per job created (minimum of 5 Jobs).

1. Companies may qualify for Georgia’s Job Tax Credit program if they or their
headquarters are engaged in strategic industries such as manufacturing, including, but
not limited to, manufacturing alternative energy products for use in solar, wind, battery,
bioenergy, biofuel, and electric vehicle enterprises, warehousing & distribution,
processing, telecommunications, broadcasting, tourism, research and development
industries, biomedical manufacturing, and services for the elderly and persons with
disabilities. Depending on the community’s tier (attachment 3), companies must create
between two and 25 net new full-time jobs in a 12-month period to qualify. Credits may
also be accrued for additional jobs created in years two through five.

2. Jobs created outside of year five may not be claimed unless a new threshold for job
creation (year one) is met. Qualified companies can claim a tax credit with a value of
$1,250 — $4,000 per job (attachment 3), per year, beginning with the first taxable year in
which the new job is created and for the following four years the job is maintained.

3. Companies that create five or more jobs in a Less Developed Census Tract (LDCT) receive
Tier 1 tax credits. Opportunity Zones (OZ), Military Zones (MZ), as well as Georgia’s 40
least developed counties, offer job tax credits to businesses of any nature, including
retail businesses that create at least two new jobs. The credit value for each county is
indicated on the attached tax credit map (attachment 3) and payroll withholding
benefits are described below.

JOB TAX CREDIT $ HIN. NEW JOBS

USE OF CREDITS

CARRY' FORWARD

ROE T $1750° 8| 50% of tax liability 10 years

4 $1,250" 25 50% of tax liability 10 years
100% of tax liabilit

Mz/0z $3.500 2 - excess to ?-.ﬁtl:hogd'ixg 10 years

LDCT $3,500 5 100% of tax liability 10 years

- excess to withholding

¢ includes $500 bonus for Joint Development Authority (JDA). Georgia counties can form p.aimorsmps that benefit companies with
this $500 Job Tax Credit bonus. There is currently only one county in Georgia that does not participate in a JOA. Therefore, the Job
Tax Credit in Webster County. a Tier | county. is £3,500.

Example: Taxpayer creates 50 fobs in a Tier 1 county offering a $4,000 credit, receives $1 million in tax credits over
five years to reduce or eliminate Georgia income tax (50 jobs x $4,000 x & years = $1 million].




ENTERPRISE ZONE (EZ)

Waters Avenue EZ: Businesses that create jobs and/or invest in
their properties may be eligible for a municipal property tax

abatement, requlatory fee reduction, and other benefits detailed
velow. NOTE: Waters Avenue EZ designation expires December
33k, 20125

1. In 1997, the Georgia General Assembly enacted the Enterprise Zone Employment Act,
recognizing the need for revitalization in many areas of Georgia. The State Enterprise
Zone program intends to improve geographic areas within cities and counties that are
suffering from disinvestment, underdevelopment, and economic decline, encouraging
private businesses to reinvest and rehabilitate such areas.

2. The Enterprise Zone area must meet at least three of five criteria:

a. Pervasive poverty: Parcels within the nominated area must be within or
adjacent to a census block group with 15% or greater poverty. The nominated
area’s poverty rate ranges from 25.0% to 54.1%, which exceeds the minimum
poverty level threshold of 15%.

b. Unemployment Rate: Unemployment rate must be at least 10% higher than the
state average.

c. Underdevelopment: Evidenced by lack of building permits, licenses, land
disturbance permits, etc.

d. General distress: The presence of adverse conditions within the area such as
increased crime, abandoned or dilapidated structures, deteriorated or
deteriorating infrastructure, or substantial population decline represents general
distress.

e. General Blight: Evidenced by the inclusion of any portion of the nominated area
in an urban redevelopment area.

3. Incentives:
a. Property tax exemption
i. While an area designated as an Enterprise Zone remains in existence for
ten years, the following City property tax exemption schedule may
continue after the area's Enterprise Zone designation has terminated in
order for approved participants to realize the full ten year tax abatement
benefit:

. Year10
© 20%oftaxes
; - exempted




ii. Job Creation: A qualifying business or service enterprise is an enterprise
which increased employment by five or more new full-time job
equivalents in an area designated as an enterprise zone and which
provides additional economic stimulus in such zone. Such business or
service enterprise may be new, an expansion or reinvestment of an
existing business or service enterprise, or a successor to such business or
service enterprise. Whenever possible, 10 percent of such new
employees shall be low-income or moderate-income individuals.

iii. Land Improvement: If the project consists of new residential
construction, residential rehabilitation, or other rehabilitation of an
existing structure and the value of the improvement exceeds the value of
the land by a ratio of five to one.

b. Abatement or reduction in occupation taxes, regulatory fees, building inspection
fees, and other fees that would otherwise be imposed on qualifying business --
OCGA §36-88-9(a)

4. Savannah has four Enterprise Zones: Sustainable Fellwood (Apr 26, 2007), Pennsylvania
Avenue (November 5, 2009), Martin Luther King, Jr. Blvd / Montgomery Street (October
7,2010), and Waters Avenue (January 1, 2016).



CITY OF SAVANNAH ECONOMIC DEVELOPMENT CREDIT

Businesses within the Waters Avenue Enterprise Zone are eligible

for a Business Tax Certificate renewal reduction.

1. City of Savannah Revenue Ordinance (Section 19): “Pursuant to O.C.G.A. §48-13-10(f), as
amended by H.B.175, economic development credits against business taxes owed may
be granted to one or more types of businesses or practitioners of occupations or
professions as part of a plan for economic development for the purpose of attracting,
encouraging, or maintaining selected types of businesses or professions. The Public
Development Bureau (Community and Economic Development Bureau) may grant such
credits according to established criteria of an adopted economic development plan.
Economic development credits may take the form of a tax certificate issued by the
Public Development Bureau (Community and Economic Development Bureau) setting
forth the type and amount of business tax credit for a specific business or practitioner of
an occupation or profession, and the year(s) to which such credits are applicable. The
Revenue Department will grant any such economic development credits by reducing
the amount of business tax due upon presentation and surrender of a tax certificate
by a business or practitioner of an occupation or profession.”

2. This credit, Business Tax Certificate Renewal reduction, is offered to Savannah
businesses that are located within targeted corridors or the Enterprise Zones and hire at
least two full-time equivalent employees (non-spouse or dependents). The targeted
corridors and Enterprise Zones are designated portions of the following geographic
areas (Attachment 1):

Augusta Avenue

Ogeechee Road

West Bay Street

Wheaton Street

Martin Luther King, Jr. Blvd / Montgomery Street Enterprise Zone
Pennsylvania Avenue Enterprise Zone

Sustainable Fellwood Enterprise Zone

Waters Avenue Enterprise Zone

Smomp oo T




NEW MARKET TAX CREDITS

There are currently five Community Development Entities in

Savannah that are eligible to receive awards through this
program.

. The New Markets Tax Credit Program (NMTC Program) was established by Congress in
2000 to spur new or increased investments into operating businesses and real estate
projects located in low-income communities. The NMTC Program attracts investment
capital to low-income communities by permitting individual and corporate investors
to receive a tax credit against their Federal income tax return in exchange for making
equity investments in specialized financial institutions called Community
Development Entities (CDEs). The credit totals 39 percent of the original investment
amount and is claimed over a period of seven years (five percent for each of the first
three years, and six percent for each of the remaining four years). The investment in the
CDE cannot be redeemed before the end of the seven-year period.

Since the NMTC Program’s inception, the CDFI Fund has made 664 awards allocating a
total of $33 billion in tax credit authority to CDEs through a competitive application
process. This $33 billion includes $3 billion in Recovery Act Awards and $1 billion of
special allocation authority to be used for the recovery and redevelopment of the Gulf
Opportunity Zone.

. Eligibility

a. An organization wishing to receive awards under the NMTC Program must be
certified as a CDE by the Fund. To qualify as a CDE, an organization must:

b. be a domestic corporation or partnership at the time of the certification
application;

c. demonstrate a primary mission of serving, or providing investment capital for,
low-income communities or low-income persons; and

d. maintain accountability to residents of low-income communities through
representation on a governing board of or advisory board to the entity.

. The following Savannah, Georgia organizations have been certified by the Community
Development Financial Institutions Fund (Fund) as Community Development Entities
(CDEs). As of July 31, 2012 there were 5,780 CDEs nationally. In order to be certified as a
CDE, an organization must be a legally established entity, have a primary mission of
serving Low Income Communities or Low Income People and maintain accountability to




residents of the Low Income Communities that it serves. Certification does not
constitute an opinion by the Fund as to the effectiveness or financial viability of the
certified organization.

o oo Te

Carver Financial Corporation

Carver State Bank

Cititrends Development Company LLC
EMTW Leasing Corp

Small Business Assistance Corporation

How does the NMTC work?

a.

Eligible CDEs will apply to the Treasury Department’s CDFI Fund for an award
of New Market Tax Credits. The application and selection will be used on
objective criteria, including the expertise of the management team and the
experience of the CDE in working with disadvantaged businesses and
communities. Once a CDE is awarded tax credit allocations, the CDE is authorized
to allocate its given amount of tax credits to private equity investors in the CDE.

When an equity investment is made in the CDE, investors will be able to claima 5
percent credit on the investment amount for each of the first 3 years, and a 6
percent credit for each of the next 4 years. During the life of the investment, the
tax credit will total over 30 percent of the investment, in the present-value
terms.



SMALL BUSINESS ASSISTANCE CORPORATION - CITY OF SAVANNAH
LOAN PROGRAMS

Businesses [n the area are eligible to apply for any financing

product detailed below and in the attached lending product grid.

1. City of Savannah Business Loan Guaranty
a. Business acquisition, machinery and equipment, Working capital, Inventory
b. Maximum of $100,000
c. Maximum of 5 years

2. City of Savannah Business Loan Program
a. Business acquisition, machinery and equipment, Working capital, Inventory
b. Maximum of $150,000
¢. Maximum of 10 years

3. Martin Luther King, Jr. Revolving Loan Fund
a. Land and building acquisition, Construction and/or renovation, machinery and
equipment, Inventory, Working Capital (cannot exceed 50% of the total loan
request)
b. Maximum of $150,000
c. Maximum of 10 years

4. Small Steps Lending Program
a. All general purposes
b. Maximum of $2,500 - $15,000
c. Maximum of 1 year

5. HUD Special Purpose Loan
a. Land and building acquisition, Construction and/or renovation, Machinery and
Equipment, Inventory, Working Capital (cannot exceed 50% of the total loan

request)
b. Special Purpose Grant from HUD to City of Savannah
c¢. Maximum of $150,000

d. Maximum of 10 years




suo0y7Z Umtgoﬁﬁm pue SN — R
2 3 : : e e e
SA0PLLIOY) P33asae] Juomdo[dAd( JIWOU0IH i ¢ - ' bk R

$30edSUIBI0) B SHIEd
suoz Ajunpoddo umopumoq 1S
1 BNUBAY SI9IBAN
PoOOM|I34 s|qeuleisng
DNUBAY BlUBAASUUDY
19248 AwoBuop->1N

Jopuiogeisnbny

10PLLIODISBNSUOIEIUM, e
JOPLUODIODNSARHISON | |
Jopuionasyoasb ]

u:mquw

W s
el e 1T

(A w. " i [

AT
ey / =iy (G
' e S wrouon s NO3VOIoy INTTM. e G AN D S i
u_v.WJ i A ki m
| Y o e g
Toou - —— 8
1= it
d TEE
TR asimp
o TNOfE
huors * g inowaw 5
g
3
L

, .
AV RLIDSIHIVESVH

- WOVAY-

CRAY INGuNRA NS e
— A YHYIONI b

SHES L ;
qpbs::u.m. rmﬂ.’;
L ATe g e
»

NIMLT

1

P

—

: o
L = B-Wlasinob T =
S R Rt s S e

RV P —

.ﬁoﬂ!!

SIOPLLIO) Paldsdie], T Judwiyoeny



WOTRESIEGS A Je auljuo Addy  wioo'AesoRqsEoes WS JELZ'/ST888°) 09U 0L 00LY'ZEZZLE 9U0Ld 0S60-L0VLE VO ‘Yeuueres « (0L BNNg ‘19843 Alegr iseq |1

9102/S0/1L0 A31vYadn “Joflojdw3 pue Japiaold Yapuan Munpoddg enb3 ue si Ovgs 'Aessasau aq Aew s324n0s [BUOHUIAUGD WO D|qR|IBAR 94 JOU 'SUONIPUOD pue Sulid) A|qeuoseas Je ‘Buipuny jo jooud ,, *abueys 033algns suusy pue sajey Jsaelu),
(08) sanunag Jedsep B uoldweH ‘Lojneag “ye) 000'05$ SIBBA O] SUI32U0J [BIUBLILOIAUS O) PajEjR) WYH903d
JSEAYINOS U} SBHUNOY €S Ul SASSAUISNG J0Id =104 WNWIXe wnwixep sjey pajenobay aves asodind ssaujsng Aue jso NYOT NI3Y9 VI9H03ID
19815 AraUWOBIUOW pue pAg I WA Uo 0000545 sieaf gl %00y Jueis) 3s0d
Palean] YeuuBARS U| S3SSAUISNG 10.d-104 WNWIXE WNWXep sjey pexid -Ind [e128dg gnH/UBuUBABS jo KIID) asodind ssauIsng Aue JSop NYO13S04uNd TVI23dS anH
(08) sayunog Jadser ' uoidusel ‘oneag 'vo %00'8 YeuueAes spising (Bupuat-ay) L)
1SB3LINOS Ul SPUNOY £5 U] SISSIUISNG I)0id =104 000'51$—005'28 JEsA | PaX1d %00y YBUUBARS | QIOIN YES J0 D800/ Yeuueaes Jo Ao asodind ssauisng Aue ol “0¥d ONIONIT Sd3LS TIVINS
anug Aiojain, Jo yuoN sucieao] o) siseydws 000'051$ sieak (L | Paxid %06'9 easy 195Ie] apISING a3 ANNd NYOT ONIATOATY
euueAeg uj Sa55au1sng 1y0id-i04 wnwixep winw|xep paxid %00y ealy Jefe ] 9809/va3tyeuuenes jo AY gsodund ssauisng Aue JSo 4l 'ONIM HIHLT NLLYYI
000°'051L$ SieaA 0L %059 WY¥90¥d NYOT SSINISNE
UeuueAes uj sassauisng 1y0id-104 wnwxep wnwixepy 0 3joN Anseal IBaA 5z Yeuuenes Jo A0 as0dind ssausnq Aue 1sop HYNNYAYS 40 ALID
000001 $ SIBAA G %06 - 08 ALNYYVNO NYOT SSINISNg
UBUUBARS Ul $85Sau1snq Jycid-104 (ueoyueg) wnuwixep wnwixep yueg Ui siey pajenoban Auelensy yeuueaes Jo A0 ‘yueg asodind ssauisng Aue 1SOW HYNNYAYS 40 ALID
‘ajgeadde
90 Aew syw| sayBiH
{08) sanunc) sadser 3 uoidwier ‘Hojneag 000'00L% SIE9A 0L, Uey) Jebuoy obie4 sjam Hueg anNNd VLY SSANISNE TIVINS
'/ 1SEAYIN0S Ul SARUNOY £ Ut Sa559UISNG wnwixep | jou AleadA] - parenoban sjey pajenoban Jsniung ‘1 'Eg ‘eausly JOdueg asodind ssauisng Aue jsopy TVYNOI9IY HYNNVAYS
000'05$ siesh O %059 {Buipua aseyoind ajeiss WY¥904d LNIWJOT3AZA
$3UN00 e|f1089) [BIN G Ul SISSAUISNE 10Id—I04 wnuwixep wnwixep aley paxid -9y) asudisiusoiy leiny vasn [ea1)da0xa 9s0dind ssauisng Aue 1so | ISRINALNIONDIN TYNAN vasn
(93) senunon Jadser 1 uoj %9 40 J00l4
~duie “/a)saydicq 'uojali0g ‘UaIsaley) ‘Uojnesg 0000519 sieak G| dd¥ %2 SNid awud WY¥90Yd
pue e16i1039 Jo BleIS U) $3553UISNg JYold —10d wnuwixep wnwixep ey pax|d {Bupuaisy) 4yl Yasn asodind ssauISng Aue isoly | ONIANT 1IN ANVIIWHILNI YaSn
*8|qedydde
(03) senuncy Jadsep 3 uaidwey ‘uojneag 'vo) aq Aew spuwy| 2yBiH SIB9A 9 %05'9 aNN4 NYOTO¥OIN
ISBAYINGS U] SRUNGD £ Ul SSSBUISNE 101 =104 000'0L$ Winwixep wnwixep 3jeY paxi4 {Buipua-ay) cloN vES asodind ssauisng Aue 1sop avas
‘a)qedydde
aq Aew sjjwi| JaybiH (10ass)
(03) seunog sedser g uoiduse ‘Lojnesg 'vo 000'052$ SIeaA G uey Jabuoy NYY90Ud NYOT JAILVILINI
1SBAYINOS Ul SAIIUNOY £G Ul SISSIUISNG 10Jd 104 wnwixep | jou AjleaidA] - parenoSen aey pajefjofan eibioag jo alelg ssodind sseuisnq Aue jsopy | L1038 SSINISNS TIVIWS ALYLS
"Xew sieak g}
*9|qe2ydde lendeg u
2q Aew spwi JaybiH | -1om, ‘dinb3 g Asuyaep
(0s) sanuno) sedsep g uoidweH 'Lojneag ‘vo 000'0se$ "YBW s1esh 57 (%589 - %5/ seajueleng WY¥90¥d NYO
1SBRUINGS Ul SSHUNOY £ Ul SASSAUISNE JJ0id —104 wnwixep dleis3 [eay a)ey pajenobien abejueapy Aunwwo)) oves asodind ssauisng Aue Jsop FOYLINYAQY ALINNINNOD
(03) sapunog Jadsep 3 uaidweH "Xew sieah gl (saa1ruag Buibeyaed)
‘Hojneag pue elfIos) o elelg au) U} sassaujsng [endeg Bul ‘(ended Bupjiom 'sis00 Yos ‘sa3) 110342 40 3NIT TYNOSYIS
yiop ‘dinb3 9 Aauiyoep Paxy JO 3|geueA 25|YdUeY) 199p 9|GBUOSERIUN JO 3oUBULRY SNYOT LOVHINOD
UollIiw GL$ UL} SS3| YoM JoN 000'000's$ “Yew sJeak 6z ‘Auojusul uawdinbe pue Aaujyoew ‘uoy SNYO01 a331NvYEVYND
W 64 420 Jou xe) Jayje 1oud 1au abesany wnwixep aje1s3 [eay Jueq yim paenobau ajey (9558 - %G/ S9BjUBJENG YAS) yUBg | -eAoua! ‘UoRaNASUCD ‘uolisinboe ajelse [eay (e} vas
(03) senuncy Jadser 3 uodwey uojod ygs uo uojuod vgs uo (paxy) Jaumg sssuisng - Anb3 %01
‘Hoyneag pue eifioas) Jo sjelg Ayl Ul SassauIsng SIEAA OZ JO 0L ajey 1aye mojeg (sBeBuow pucseg) *5JS02 )OS pue
uohiod veS (aany | Buoueuyas uieusa 'siesak 1< Jo a)) |nyasn
Ol GL$ UBY) SS8] YUOM JoN 000'005'5$ oo yueg uo OO jUeg | -USgaQ pasiuelens) vaS Woy %0y | Yim Siasse uawdinba pue Aisuyoepy uop WYH90¥d NYO1
ol G§ Jano 10U Xe) Jaye jyoid jou abesany wnwxew SIB3A 0Z JO ) uo gjey pajeicban {aBebpop 1s11) yueg wou %05 | -eAcua: ‘LORRNLYSLOT ‘UCISINbIR 91eISa [eay $0S vas

«»S3SSANISNG 31819173 SLINIT ¥YTI0d WN3L LS3N3LNI SANN4 40 30¥N0S SANN4 40 3sn

swesS01d Suroueury ssoulsng [[EWS ———
NVISISSY
JVdS 01 9pIny 910c INO X ST T

NYH903d NVOT




Union

,Stephenss.,\x

ranklin ’/\H;t\\

s Madison Elbert

Whitet abe;shém\\,_‘,

i
Haralson .

ne!

7 len
L J ;
Y Baldwin
\ Troup La""a
Bibb
Talbot 7
{'1 Taylor ‘Q

X

N,
Muscogge™
2 _—-" | Marion

2

<_ Chatta- r
‘h@r ESch!e
Stewart

ebste

QAuitma
ndﬂlph ; Turner ||

Dougherty]E Warth
Tift
Mitchell Colquitt Co Brantley
o
s Chariton

Decatur | Grady { Thomas Brooks
{

< Lowndes
SRS

Seminole

} Camden
N
~

I:l Tier 1 71 counties For more information on Tax Credits:
] Tler 2 95 Countiss http://lwww.dca.ga.gov/economic/TaxCredits/index.asp

R T?er3 35 Countfes (ﬂdGeorgiafmpftmmff\ﬁ%
B Tier4 18 counties Community Affairs




("“ i Gec}?giﬂommrtment of . l/ 'I

AT

Community Affair

Overview of Job Tax Credit Benefits

L

£
Irs

Designation | Eligible Job Creation | Amount of | JDA Credit
Businesses | Requirement | Credit Bonus * | Usage
Tier 1 — Any lawful | 2 net new $3,500 per | $500 ** 100%
Bottom 40 business jobst eligible net income
(Ranked 1- new job tax liability
40) + WH
Tier 1 Defined 2 net new $3,500 per | $500 100%
Business jobst eligible net income
Enterprises new job tax liability
+ WH
Tier 2 Defined 10 net new $2,500 per | $500 100% of
Business jobs eligible net income
Enterprises new job tax liability
Tier 3 Defined 15 net new $1,250 per | $500 50% of
Business jobs eligible net income
Enterprises new job tax liability
Tier 4 Defined 25 net new $750 per | $500 50% of
Business jobs eligible net income
Enterprises new job tax liability
Less Defined 5 net new $3,500 per | Not 100%
Developed Business jobs eligible net | Applicable | income
Census Tract | Enterprises new job tax liability
+ WH
Designated Any lawful 2 net new $3,500 per | Not 100%
Opportunity business jobs, but eligible net | Applicable | income
Zone or cannotbe a | new job tax liability
Military Zone husband & + WH
wife

*  The Joint Development Authority (JDA) bonus is applicable to the County Tier
designations under § 48-7-40, but not the census tract designations under § 48-7-
40.1. Since the Opportunity Zone and Military Zone designations fall under the
census tract provision, they are not eligible to claim the JDA bonus.

** The JDA bonus for businesses located in a Bottom 40 County is only applicable to
an eligible Business Enterprise. A business which does not meet the business
enterprise definition (per Code and Regulation) is not eligible to claim the $500
bonus credit.

WH = Payroll Withholding Tax

' Effective for tax years beginning on or after 1/1 2012; for prior tax years, 5 net new
jobs are required to meet the job creation threshold.

As updated May 2015





